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OFAC: GUIDANCE ON IMPLEMENTATION OF THE PRICE CAP POLICY FOR RUSSIAN CRUDE OIL AND 

PETROLEUM PRODUCTS AND RELATED GENERAL LICENSES 

On 3 February, OFAC issued guidance on how the new price cap mechanism works, which includes 

an exemption for product from Sakhalin, provided that all oil is destined for Japan, for certain EU 

states and for emergency services for vessels - General Licences 56a and 57a refer.   

https://home.treasury.gov/system/files/126/price_cap_determination_20230203.pdf 

https://home.treasury.gov/system/files/126/price_cap_guidance_combined_20230203.pdf 

https://home.treasury.gov/system/files/126/russia_gl56a.pdf 

https://home.treasury.gov/system/files/126/russia_gl57a.pdf 

 

ISRAELI DEFENCE COMPANIES CANNOT EXPORT PAYLOADS FOR DRONES 

On 3 February, Breaking Defense reported frustration on the part of companies in Israel at the lack 

of significant change in export licensing regulations.  Though Israel’s use of armed drones was widely 

reported by foreign press, the fact had been censored in Israel until July 2022, which meant 

companies couldn’t openly discuss their armed capabilities with potential foreign buyers - they could 

buy the platforms, but not with the weapons designed to go on them. (Germany’s recent lease of 

Israeli drones is an exception).  Even now, with regulations unchanged, they cannot do so. 

https://breakingdefense.com/2023/02/frustration-mounts-for-israeli-defense-firms-that-cant-

export-payloads-for-drones 

 

ALBANIA: FORMER ADVISER TO DEPUTY PRIME MINISTER ARRESTED ON MONEY LAUNDERING 

CHARGES 

On 4 February, Albanian Daily News reported that Alda Kosi, a former advisor to former Deputy PM 

Arben Ahmetaj, had been arrested.  This is said to have followed Kosi accusing a cleaner of stealing 

money from her, and the resulting investigation discovering apparently undeclared sums. 

https://albaniandailynews.com/news/former-adviser-of-deputy-pm-arrested-for-money-laundering-

1 

 

BENIN BECOMING NEW FRONTLINE OF EXPANDING TERRORISM 

On 2 February, Defence Web reported that, until November 2021, Benin had been spared from the 

kind of extremist violence that has ravaged its neighbour to the north, Burkina Faso.  The country 

saw an increase of more than 10 times the number of attacks — from 2 to 25 — between July and 
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December 2022 compared to the same period in 2021.  Attacks were previously limited to Benin’s 

northern border with Burkina Faso as well as vast tracts of national parks where terrorists are able to 

hide, organise and stage attacks.  Since June 2022, however, militants increasingly have attacked 

populated areas around the parks. 

https://www.defenceweb.co.za/security/national-security/benin-becoming-new-frontline-of-

expanding-terrorism/ 

 

RUSSIA’S FOOTPRINT IN AFRICA 

On 1 February, ETH Zurich published a report saying that Russia’s presence on the African continent 

increased in the years preceding its invasion of Ukraine.  Now, this presence is intimately linked to 

the war and to the resultant political and economic struggle. 

https://ethz.ch/content/dam/ethz/special-interest/gess/cis/center-for-securities-

studies/pdfs/CSSAnalyse318-EN.pdf 

 

RUSSIA OIL PRICE CAP – UK GUIDANCE AND GENERAL LICENCES 

On 4 February, HM Treasury published guidance on its implementation of the oil price cap on 

Russian product, together with relevant General Licences etc.  The latter cover the wind-down of 

activities, correspondent banking etc. 

https://www.gov.uk/government/publications/russian-oil-services-ban 

https://www.gov.uk/government/news/uk-and-coalition-partners-announce-price-caps-on-russian-

oil-products 

https://www.gov.uk/government/collections/ofsi-general-licences 

 

FORMER ARKANSAS LAWMAKER SENTENCED TO 46 MONTHS IN PRISON FOR BRIBERY ETC 

On 3 February, the Daily Mail reported that a former state senator had been sentenced after he 

admitted to accepting thousands of dollars in bribes and filing a false income tax return.  Jeremy 

Hutchinson is the nephew of a former Governor and the son of former US Senator. Among his 

admissions was that he admitted to accepting more than $150,000 from the co-owner of orthodontic 

clinics in exchange for efforts to change a dental practices law. 

https://www.dailymail.co.uk/wires/ap/article-11711973/Former-Arkansas-lawmaker-sentenced-46-

months-prison.html 
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US ATTORNEY GENERAL ALLOWS FIRST TRANSFER OF RUSSIAN OLIGARCH'S CONFISCATED ASSETS 

TO UKRAINE 

On 4 February, Rferl reported that the assets were seized after the indictment of oligarch Konstantin 

Malofeyev on sanctions-evasion charges, and the assets will be transferred to the State Department 

to be spent "in support of the people of Ukraine". 

https://www.rferl.org/a/ukraine-russia-malofeyev-transfer/32255371.html 

 

UK: WHAT IS GOING ON WITH WASTE CRIME? 

On 1 February, Circular Online reported that waste crime is currently estimated to cost the UK 

economy about £1 billion a year in lost tax revenue, clean-up costs and the loss of trade for 

legitimate organisations.  It also says that many of the gangs involved are also involved in other 

activities, from human trafficking and modern slavery to drug smuggling, money laundering and 

illegal firearms. 

https://www.circularonline.co.uk/features/a-criminal-waste-what-is-going-on-with-waste-crime/ 

 

EU THREATENS TO BLACKLIST KENYA OVER CORRUPTION 

On 4 February, the East African reported that the EU had threatened to blacklist Kenya over 

corruption and money laundering, revisiting an old problem Nairobi has struggled to contain.  Kenya 

ranks 123 least corrupt nations out of 180 countries, according to the 2022 Corruption Perceptions 

Index reported by Transparency International. 

https://www.theeastafrican.co.ke/tea/news/east-africa/eu-takes-swipe-at-kenya-over-corruption-

4110944 

 

UK: SFO SECURES 3 CONVICTIONS IN $500 MILLION TRADE FINANCE FRAUD 

A news release from the SFO on 2 February announced that it had secured convictions of 2 

executives of British steel trading business, Balli Steel Plc., on 6 counts of fraud.  Nasser Alaghband, 

CEO of Balli Steel, had previously pleaded guilty to fraudulent trading.  Balli Steel Plc bought and sold 

steel around the world using short-term loans from trade finance banks to fund its deals.  The 

company collapsed in 2013, having amassed debts of around $500 million to over 20 creditor banks, 

triggering an investigation by the SFO. 

https://www.sfo.gov.uk/2023/02/02/serious-fraud-office-secures-three-convictions-in-500-million-

trade-finance-fraud/ 
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RED FLAG INDICATORS OF 2023’S TOP FINANCIAL CRIME TYPOLOGIES 

Comply Advantage has published an article which explores various typologies and identifies key red 

flag indicators firms can use to ensure their fraud and AML programs are operating effectively.   

https://complyadvantage.com/insights/red-flag-indicators-2023/ 

 

US MUST ACT TO STOP ILLEGAL FISHING IN 2023 

On 3 February, an article from the Brookings Institution argues that the US should prioritise 

establishing anti-IUU partnerships with countries in Latin America and Africa, and that the existing 

US-led anti-IUU and Quad partnerships in the Indo-Pacific can serve as important models.  It says 

that, beyond food and economic security and environmental impacts, new geopolitical and conflict 

threats associated with IUU fishing have emerged.  

https://www.brookings.edu/blog/order-from-chaos/2023/02/03/the-united-states-must-act-to-

stop-illegal-fishing-in-2023 

See also – 

CHINESE IUU FISHING AND THE RISK OF ESCALATION 

This article from the US Naval Institute says that Chinese illegal, unreported, and unregulated (IUU) 

fishing raises the possibility of future conflict. To counter it, the US should consider shiprider 

programs, bilateral agreements, and information sharing with partner nations. 

https://www.usni.org/magazines/proceedings/2023/february/fishing-trouble-chinese-iuu-fishing-

and-risk-escalation 

 

AUSTRALIA: PLAN INVOLVES STRENGTHENING CRYPTO WATCHDOGS LIKE ASIC TO REGULATE AND 

MONITOR THE CRYPTO INDUSTRY 

On 4 February, News BTC reported that the Australian Treasurer has announced increased funding 

and resources for ASIC.  This will allow the agency to detect and prosecute individuals and 

companies engaging in fraudulent crypto-related activities.  The government also plans to work with 

industry leaders to develop a new set of standards and guidelines for the crypto industry, with a 

focus on the safety of consumers.  The government will also launch public awareness about the risks 

of investing in cryptocurrencies. 

https://www.newsbtc.com/news/australia-gives-its-crypto-watchdogs-more-teeth-to-fight-

scammers/ 
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US EFFORTS TO STOP IRAQI MONEY LAUNDERING SPARKS HUGE CROSS-BORDER DOLLAR 

SMUGGLING 

On 4 February, the Middle East Eye reported that pressure from the by the US Federal Reserve on 

the Central Bank of Iraq to limit corruption and illicit outflows of dollars have paralysed Iraqi markets 

and widely encouraged cross-border dollar smuggling.  Unable to convert its petrodollars into dinars 

with the ease it once did, the Iraqi government is struggling to pay its obligations, including the 

salaries of millions of public employees, pensions and social support.  Another result is that dollar 

exchange rates on the black market are on the rise. 

https://www.middleeasteye.net/news/iraq-us-efforts-money-laundering-sparks-dollar-smuggling 
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